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1.  Philfppisos are in the peculiar position of having no one they can feel 
friendly toward. They would like to alley themselves with Orientals 
ani defy the white race, but can not accept either China or Japan. Their 
hatred of the latter is « natural reaction to the Japanese occupation. 


2. The Philippinos sre not commniat minded. Ferhaps a still stronger cause 
for their dislike of the Chinese is the resentment against their control 
of Philippine commerce. Sut three Chinese have been admitted since 
Setoder 1950. One of these was brought in by my firm as a salesman. Ue 
was educated in the U.3, and came to the Philippines frou the U.S. But 
his entry nad to be approved by Magsaysay, the Secretary of suatice, 
and the Secretary of Foreign Affairs. 


3. The strong desire for an economy free of dependence on the white race 
would prevent any alliance with China watii their ties with the USSR 
are severed. 


4, With no foreigh nation to whom they care to apply for sdvice or assistance, 
they also have a governnent they reeognize as corrupt and in which they 
have no confidence. Resettlement of Buks on Mindanao is hindered by the 
fear they will end up as virtual slaves of a few politicans. 


5. Industrial development is also hindered by the lack of an hotest edministra~ 
tion, Foreigners fear labor troubles and bleeding by politicans. 


& Development of Menile as a free port ie delayed by probless of etalnistration 
dug to possibilities offered for further evasion of duty. 


7 In bandling company business, it is necessary to contact mast governmental 
+ heade and many beve been met socially. Ones known well encugh 
to form an opinion of their character aret 


fie ts an honest, sincere aéministrater with no political 
ttions. He i# very popular with the public but thie popularity 
hee caused opposition by jealous politicans. Quirino is jealous 
of Mageaysay's reception in the U.5, and bis popularity at home, 
but would not dare risk unseating hin. 
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=z, Spesker of the House, ia one whom I have had occasion to 
know especially well. He must be rated the most corrupt of the 
let. His racket is blackmall using the threat of income tax 
inspection, Qur oldest distributor's brother-in-law is a close 
friend of Perez but admits he is crooked. He le definitely 
unfriendly toward the U.S. 


Vice-President Lopez is a modest feliow of no spectacular talent 
but is honest and sincere. In business deslings, he has alvaye 
displayed a desire to do whatever was most beneficial to the 
country. 


The secretary of finance owns the house in which I live. He has 
always appeared honest and capable. 


G4. Foye; @ young Senator, is a crugsder. A former Dean of tha 
University, he is aleo interested in business ventures and is a 
leader in civic projects, He ja honest and aincere,. 


fenator Recto is tetter known to me than the others. He is a 


Vilitant lawyer, writer, and educator. Although he is unfriendly 


to the U.3. and eutomatically opposes anything they propose, he is 
aincere, He is not a Communist nor does he display any radical 
ideas. 
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